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Independent Auditors' Report 

Honorable Mayor and Members of Town Council 
Town of Moncks Corner, South Carolina 
Moncks Corner, South Carolina 

We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Town of Moncks Corner, South Carolina (the Town), as of and for 
the year ended September 30, 2012, which collectively comprise the Town's basic financial statements as listed 
in the Table of Contents. These financial statements are the responsibility of the Town 's management Our 
responsibility is to express opinions on these financial statements based on our audit 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement An audit 
includes examining , on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
the Town of Moncks Corner, South Carolina, as of September 30, 2012, and the respective changes in financial 
position thereof for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 19, 2013, on 
our consideration of the Town's internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

Members 

SC Association of Certified Public Accountants 

NC Association of Certified Public Accountants 

Members 

Division for CPA Firms, AICPA 
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Honorable Mayor and Members of Town Council 
Town of Moncks Corner, South Carolina 
Moncks Corner, South Carolina 
Page Two 

Accounting principles generally accepted in the United State of America require that the Management's 
Discussion and Analysis on pages 3 through 13 and the Budgetary Comparison Schedule and the Schedule of 
Funding Progress on pages 44 through 46, to be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of the financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America which consisted of inquiries of management about the methods or preparing the 
information and comparing the information for consistency with management's responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Town of Moncks Corner, South Carolina's financial statements as a whole. The Schedule of Court Fines, 
Assessments, and Surcharges listed in the table of contents under Other Financial Information is presented for 
purposes of additional analysis as required by the State of South Carolina and is not a required part of the basic 
financial statements of the Town. The combining nonmajor financial statements as of and for the year ended 
September 30, 2012, listed in the table of contents, are presented for purposes of additional analysis and are not 
part of the basic financial statements of the Town . The combining nonmajor financial statements and Schedule of 
Court Fines, Assessments, and Surcharges are the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and certain additional procedures including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Summerville, South Carolina 
March 19, 2013 
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As management of the Town of Moncks Corner, South Carolina, we offer readers of the Town's financial 
statements this narrative overview and analysis of the financial activities of the Town for the fiscal year ended 
September 30, 2012. 

Overview of the Financial Statements 

This discussion and analysis are intended to serve as an introduction to the Town's basic financial statements 
which are comprised of three sections: 

1. Government-wide Financial Statements 
2. Fund Financial Statements, and 
3. Notes to the Financial Statements 

This report also contains other supplementary financial information in addition to the basic financial statements. 

Government-Wide Financial Statements. The government-wide financial statements are designed to provide 
readers with a broad overview of the financial position of the Town of Moncks Corner, in a manner similar to a 
private-sector business. They include a statement of net assets and a statement of activities. 

The statement of net assets presents the Town's assets and liabilities at September 30, 2012. The difference 
between these assets and liabilities is reported as net assets. Over time, increases or decreases in net assets 
may serve as a useful indicator of whether the financial position of the Town is improving or deteriorating. 

The statement of activities presents information showing how the Town's net assets changed during the fiscal 
year. The statement presents all underlying events which give rise to the change, regardless of the timing of 
related cash flows. Thus, revenues and expenses are reported in this statement for some items, such as 
uncollected taxes or earned but unused vacation leave that will produce changes in cash flows in future fiscal 
periods. 

Typically, both statements distinguish functions that are principally supported by taxes and intergovernmental 
revenues (governmental activities) from other functions that are intended to recover all or a significant portion of 
their costs through user fees and charges (business-type activities). The governmental activities of the Town 
include administrative (including municipal court and building}, planning, police, fire, public services, and 
recreation . The Town has no business-type activity. 

The government-wide financial statements can be found on pages 14 and 15 of this report. 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The Town, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 

Governmental funds, presented on pages 16 through 20 essentially account for the same functions as those 
reported under the governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term inflows and 
outflows of spendable resources, as well as on the balance of spendable resources available at the end of the 
fiscal year. Such information may be useful in evaluating a government's near-term financing requirements. 

By comparing functions between the two sets of statements for governmental funds and governmental activities, 
readers may better understand the long-term impact of the government's near-term financing decisions. Both the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes 
in fund balances provide a reconciliation to facilitate this comparison. 

Governmental funds individually presented in the Town of Moncks Corner's statements include four major funds: 
the General Fund, the Franchise Fund, the Community Recreation Center Capital Projects Fund and the Moncks 
Corner Regional Recreation Complex Project Fund. The Town also maintains ten other governmental funds, they 
have been presented .in a total column termed as "Other Governmental Funds". 
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Fiduciary Funds. Fiduciary Funds are used to account for resources held for the benefit of outside parties, 
outside of the government in a trustee or agency, capacity. Fiduciary funds are not reflected in the government
wide financial statements because the resources of those funds are not available to support the Town's own 
programs. 

Notes to the Financial Statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to the 
financial statements can be found on pages 22 through 43 of this report. 

Other Information. In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information concerning the Town . Required supplementary information 
can be found on pages 44 through 46 of this report. The Town adopts an annual appropriated budget for its 
general fund . A budgetary comparison schedule has been provided for the general fund to demonstrate 
compliance with this budget and can be found on page 44. 

The combining statements referred to earlier in connection with the nonmajor special revenue, debt service and 
capital improvements funds are presented immediately following the required supplementary information on 
pages 47 through 49 of this report. 

Government-Wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position . In the 
case of the Town, assets exceeded liabilities by $7,754,537 at fiscal year-end 2012. 

Town Of Moncks Corner's Net Assets 
September 30, 2012 

2011 2012 
Assets 

Current and other assets $ 9,917,556 $ 10,229,120 
Capital assets 6,993,445 7,525,000 

Total assets 16,911,001 17,754,120 

Liabilities 
Long term 7,713,907 7,574,389 
Other liabilities 2, 168,115 2,425,194 

Total liabilities 9,882,022 9,999,583 

Net Assets 
ln-.ested in capital assets net of related debt 2,215,297 2,637,496 
Restricted for 

Debt service 806,093 830,615 
Capital projects 716,756 712,753 
Tourism 36,781 50,522 
Public safety 90,790 34,382 
Other 343,815 472,515 

Unrestricted 2,819,447 3,016,254 
Total net assets $ 7,028,979 $ 7,754,537 
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Although the largest portion of net assets $3,016,254 (39 percent) is unrestricted, it may be designated by the 
council for special purposes, such as underground utilities. Net assets invested in capital assets, net of related 
debt accounts for $2,637,496 (34 percent) of the total. And the remaining is a restricted amount of $2,100,787 
(27 percent). The restricted amount is to be used for debt service, capital projects, public safety, tourism, and 
other. 

At the end of the fiscal year 2012, the Town is able to report positive balances in all categories of Net Assets. 

39% 

2%2% 

NET ASSETS FV 2012 

27% 

• Invested in capital assets, 
net of related debt 

• Restricted 

Unrestricted 

RESTRICTED NET ASSETS FV 2012 

• Debt service 

• Capital Projects 

Tourism 

• Public safety 

• Other 
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Changes In Net Assets. The Town of Moncks Corner's Net Assets increased by $702,576 for FY 2012. This is 
due to increases in local option sales tax, state accommodations tax, local hospitality tax, franchise fees and 
grants and contributions. 

2011 2012 
REVENUES 

Program Revenues 
Charges for services $ 2,343,721 $ 2,332,457 
Operating grants and contributions 309,084 325,766 

General Revenues 
Property taxes, including fee in lieu of taxes 1,497,372 1,467,708 
Local option sales tax 836,750 890,000 
State accommodations tax 42,700 48,294 
Local accommodations tax 21,329 20,114 
Local hospitality tax 622,100 639,395 
Franchise fees 542,542 580,004 
Grants and contributions not restricted to specific programs 167,222 182,912 
Unrestricted revenue from use of money and property 12,790 5,761 
Miscellaneous 111 ,428 40,801 

Total Revenues 6,507,038 6,533,212 

EXPENSES 
General government 1,222,627 1,295,764 
Planning 86,388 88,056 
Police 1,736,339 1,760,325 
Fire 1,022,997 1,124,074 
Public service 814,179 888,295 
Recreation 387,202 368,511 
Interest and other charges 238,023 305,611 

Total Expenses 5,507,755 5,830,636 

Change in net assets 999,283 702,576 

Net Assets 
Beginning of the year, as restated (Note II. H) 6,029,696 7,051 ,961 

End of the year ~ 7,028,979 $ 7 754 537 
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The Town's Revenues increased $26,174 from FY 2011 with key elements of this increase as follows: 

• Charges for service program revenues decreased $11,264. 

• Operating and capital grants and contributions program revenues increased $16,682 (5 percent) from 
fiscal year 2011. 

• Property tax collections decreased $29,664 (2 percent) during the year. 

• Local option sales tax increased $53,250 (6 percent) during the year. 

• State and Local Accommodations Tax increased $4,379 (7 percent). 

• Local Hospitality Taxes increased $17,295 (3 percent) from fiscal year 2011. 

• Franchise fees increased by approximately $37,462 (7 percent). 

• Grants and contributions not restricted to specific programs increased $15,690 (9 percent). 

• Other revenue such as unrestricted revenue from use of money and property and miscellaneous revenue 
resulted in an overall decrease of $77,656 (63 percent) from FY 2011. 

$2,500,000 

$2,000,000 

$1,500,000 

$500,000 

$-

Revenue Comparison FY 2011 & FY 2012 

----------~--

Revenue Source 
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The Town's total departmental expenses increased $255,293 (5 percent) from FY 2011 . 
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As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 

Governmental Funds. The focus of the Town's governmental funds, presented on pages 16 through 20, is to 
provide information on near-term inflows, outflows, and balances of spendable resources. Such information is 
useful in assessing the Town's financing requirements. In particular, unassigned fund balance may serve as a 
useful measure of a government's net resources available for spending at the end of the fiscal year. 

At the end of the fiscal year 2012, the Town's governmental funds reported combined ending fund balances of 
$7,551,428. Of this amount, $3,280,548 is restricted for capital projects, primarily the development of the 
recreation complex. Other restricted amounts are as follows: $15,509 for public safety such as police and fire 
equipment and the Town's victim's advocate services; $50,522 restricted for tourism to promote the Town; 
$830,615 restricted for debt payments on the revenue and general obligation bonds; the remaining restricted 
amount of $472,515 is to reimburse Foxbank Commercial Development, LLC for traffic impact fees associated 
with the development of Foxbank Plantation. The nonspendable amount of $25,944 is for inventory and prepaids. 
The committed portion of the fund balance is $1,091,319 to be used for underground facilities. The assigned 
amount of $551,163 is consists of nonmajor capital projects, budget carryovers and other. The remainder of the 
total governmental fund balance of $1,233,293 is unassigned general fund balance. 

General Fund. The general fund is the chief operating fund of the Town. At September 30, 2012, the general 
fund's total fund balance was $1,712,160. This amount represents a nonspendable amount of $25,944, an 
assigned amount of $444,846 and an unassigned amount of $1,241 ,370. The unassigned portion represents 
approximately 23 percent of the total general fund expenditures. This total represents about four months of 
general operating funds. The total fund balance of the Town 's general fund increased by $188,473 (12 percent) 
for FY 2012. 
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Franchise Fund. The franchise fund's committed fund balance at the end of FY 2012 was $1,091 ,319. Franchise 
fees consist of revenue from Santee Cooper for use of public streets and rights of way to serve municipal 
customers. The franchise agreement will continue until June 30, 2013. Franchise fees are calculated at five 
percent of revenue received from the sale of electricity to customers within the corporate limits of the Town of 
Moncks Corner. An interest bearing fund has been established with Santee Cooper in which the Town deposits 
twenty percent of the revenues derived from franchise fees. In addition, revenues are matched equally by 
contributions from Santee Cooper. This fund will be solely used to construct underground power line projects 
within the Town of Moncks Corner. The fund balance of the Town 's franchise fund increased by $72,821 
(7 percent) from fiscal year end 2011 . Several projects are planned to locate overhead power lines underground 
that should exhaust this fund balance within one year. 

Community Recreation Center Capital Projects Fund. The Community Recreation Center Capital Projects 
Fund is used to allocate revenue from local accommodations tax and local hospitality tax for Moncks Corner 
Regional Recreation Complex project. The restricted fund balance of $775,835 increased $8,077 (1 percent) for 
FY 2012. This fund is expected to decrease as transfers are made to the Moncks Corner Regional Recreation 
Complex Project Fund for debt payments on the related revenue bonds. Detailed information of the revenue 
bonds can be found in note II .D. 

Moncks Corner Regional Recreation Complex Project Fund. The Moncks Corner Regional Recreation 
Complex Project Fund accounts for the $6,925,000 revenue bond issued to finance the land acquisition and the 
construction of the recreation facility which will consist of four baseball fields, a concession stand and walking 
trail. The fund balance as of September 30, 2012 was $3,254,330 of which $2,504,713 is restricted to construct 
the recreation facility and the remainder of $749,617 is restricte-d for debt payments. A monthly amount is 
transferred from the Community Recreation Center Capital Projects Fund to the Moncks Corner Regional 
Recreation Complex Project Fund to ensure bond payments are made on a timely basis. 

Other Governmental Funds. The other governmental funds are non-major funds which have a combined total 
fund balance of $717,784, an increase of $99,611 (16 percent) from last year. The other governmental funds 
consist of eight special revenue funds, a debt service fund and a capital improvements fund . The special revenue 
funds account for proceeds of specific revenue sources that are restricted or committed to specified expenditures. 
The Town's special revenue funds are comprised of a Bureau of Justice Assistance Grant Fund, Victims' 
Assistance Fund, Accommodations Tax Fund, Moncks Corner Depot Fund, Police Summer Camp Fund, Police 
Drug Fund, Foxbank Fund and an Alcohol Permits Fund. The debt service fund is used to allocate the 3 mills of 
property tax collections to pay the Town's general obligation bond debt. In addition, the debt service fund 
presents the notes payable principal and interest payments as well as the transfer in from the general fund to pay 
this debt. The Capital Improvements fund represents the portion of local option sales tax that Town Council voted 
to use for capital improvements. These funds are presented in detail on pages 47 and 48. 

General Fund Budgetary Highlights 

Actual revenues were $5,317,517; a shortfall of $325,979 under budget. Expenditures were $5,353,894, 
$327,821 under budget. All of the departments were under budget due to management decisions. Other 
financing sources and uses had a favorable variance of $238,939. Overall, the Town's fund balance increased 
$188,473 primarily due to the positive variance in other financing sources (uses}, a favorable variance of 
$240,781. A budgetary comparison can be found on page 44. 
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Capital Assets. The Town of Moncks Corner investment in capital assets for its governmental activities as of 
September 30, 2012, amount to $7,525,000 (net of accumulated depreciation). This amount is an increase of 
$531,555 (8 percent) from fiscal year 2011. Additions include a new fire squad purchased through a note payable 
and five new police vehicles purchased by the general fund. 

Additional information on the Town's capital assets can be found in Note II. C. on page 31 of this report. 

Long Term Debt. At fiscal year end, the Town 's total long term debt was $7,574,389, (including compensated 
absences). Of this amount, $529,554 is general obligation bond debt. General Obligation Bonds are secured by 
the Town's full faith, credit and taxing power. Principal and interest are paid out from the debt service fund from 3 
mills of property tax collections for debt service. State statutes limit the amount of general obligation debt a 
governmental entity may issue to 8 percent of its total assessed value. As of September 30, 2012, the debt 
limitation for the Town is $2,742,916. Total assessed value of real, personal, and vehicle taxes within the Town's 
taxing jurisdiction is $34,286,450. The Town is currently at nineteen percent of its general obligation bond debt 
limit. 

Other long term debt consists of $6,691,897 (including deferred issuance discounts) of revenue bonds that were 
issued October 2010 for the land acquisition and construction of the recreation complex. The revenue bond debt 
payments are secured by the local hospitality and local accommodations tax revenue collected in the Community 
Recreation Center Capital Projects Fund and transferred to the Moncks Corner Regional Recreation Complex for 
principal and interest payments. 

Additional debt is comprised of notes payable in the amount of $233,848 and compensated absences payable of 
$119,090. 

The Town's total long term debt, exclusive of compensated absences, increased by $135,637 for FY 2012. The 
Town made payments of $292,777, and amortized $5,890 of deferred discounts. At September 30, 2012, the 
Town had authorized but unissued debt of $1,132,000. 

Additional information on the Town's long term debt can be found in Note II. D. on pages 32 through 34 of this 
report. 

Economic Factors and Next Year's Budget Rates 

• Property tax credits of $675,000 will be allocated to the municipal taxpayers on their tax bills for fiscal 
year 2013 budget. 

• Mayor and Town Council budgeted the use of 10 percent of local option sales tax for capital 
improvements. 

• The property tax millage rate for FY 2013 has remained the same as last year at 61.4 mills. 58.4 mills are 
collected for operations and maintenance and 3 mills are used to pay outstanding general obligation bond 
payments. 

• Property tax revenues are anticipated to increase due to annexed areas. 

• The Town is seeking an industrial tenant for the Gates building. 

• Local Accommodations and Hospitality Taxes are expected to increase as the economy recovers. 
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The Town of Moncks Corner adopted a five year Capital Projects Plan beginning with Fiscal Year 2013: 

Project 
Project Description 

Financing 
FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 

Total Over 
No. Source Five Years 

1 Recreation Complex IPRB& $ 3,291,623 $ 3,291,623 
(Construction) Comm. Rec. 

2 Recreation Complex (OWNER IPRB& 128,102 128,102 
SUPPLIED) -Tree Protection Comm. Rec. 
Fencing, Dugout Benches, Fund Balance 
Baseball Equipment, Portable 
Pitching Mounds, Baseball 
Bleachers, Scoreboards, PA 
Systems, Trash Containers and 
Cafe Tables 

3 CDBG Renaissance Grant CDBG 500,000 500,000 

4 Farmers Market CIF 50,000 50,000 

5 Town Hall & Fire Station Roof CIF $ 130,000 130,000 
Repair & Expansion Joint 
Replacement 

6 Police Dept. - Purchase Five General Fund 157,000 195,000 $ 198,000 $ 200,000 $ 210,000 960,000 
Police Vehicles Each Yr. (Four IPD & CIF 
in FY 2013) 

7 Land Purchase - Railroad Debt Service 61,667 25,000 25,000 111,667 
Avenue Parking Improvements Fund 

8 Parking Construction Central CIF FY 20131 6,500 120,000 126,500 
Business District GO BOND 

9 Recreation Complex- 42 HP Comm. Rec. 31,000 31,000 
Rotary Mower Fund 

10 Recreation Complex - utility Comm. Rec. 29,800 29,800 
vehicle with groomer and top Fund 
dresser 

11 Recreation Complex - Sprayer Comm. Rec. 21,000 21,000 
Fund 

12 Youth Field water connection to CIF 20,000 20,000 
sews 

13 Public Service Dept - Mini GF I Public 49,300 49,300 
Excavator with trenching bucket, Service 
ditching bucket, and mower 
attachment 

14 Public Service Dept- Banner CIF 14,500 14,500 
Poles I Main Street 

15 Public Service Dept -Mower, CIF 13,500 13,500 
zero turn 60" rear discharge 
deck 

16 Youth Field John Deere 1200A CIF 13,000 13,000 
Bunker and Field Rake 

17 Youth Field Renovations GFI 8,000 12,000 20,000 
(Irrigation, Fencing & Dugout Recreation 
Areas) Dept. 
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Project 
No. 
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24 

25 

26 

27 

28 
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32 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED) 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
YEAR ENDED SEPTEMBER 30,2012 

Project Description Financing FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 

Source 
MC Fire Station #1 - Fire General $ 9,750 
hose- (12) 5"x100' Fund I Fire 

sections Dept. 
Drainage Improvements CIF 15,000 $ 5,000 $ 5,000 $ 5,000 $ 5,000 

MC Fire Station #2 (land, GF/GO 50,000 50,000 750,000 

design, construction) 

MC Rre Station #1 - 21 self Unde- 105,000 

contained breathing !ermined 

apparatus 

Mini-Parks & Multi-Purpose CIF 20,000 

Fields (Improvements) 

Recreation Complex - CIF 19,600 

Aerifier 
MC Fire Station #2 - Aerial GO 564,000 

Fire Truck 1500 (Quint) 

MC Fire Station #2 - 13 self General 65,000 

contained breathing Fund 

apparatus 
MC Fire Station #2 - 10 General 21,000 

complete sets of Fund 
firefighting bunker gear 

MC Rre Station #2 - Squad GO 175,000 

Truck & Equipment 
MC Fire Station #2 - 3000 General 150,000 

Gallon Water Tanker & Fund 

Associated Equipment 

MC Rre Station #2- Brush General 90,000 

Truck- Urban/Wildland Fund 

Interface firefighting 

Main Street s idew alk General 60,000 

repairs Fund 

MC Fire Station #1 - General 30,000 

general purpose pick up Fund 

(replace 2006 pick up) 
MC Fire Station #1 - 1500 GO 450,000 

gpm pumper fire truck & 
equip (replace 1996 unit) 

TOTAL $4,318,642 $832,700 $1,628,000 $710,000 $665,000 

12 

Pa e 10 of 11 

Total Over 
Five Years 
$ 9,750 

35,000 

850,000 

105,000 

20,000 

19,600 

564,000 

65,000 

21,000 

175,000 

150,000 

90,000 

60,000 

30,000 

450,000 

$8,154,342 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED) 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
YEAR ENDED SEPTEMBER 30, 2012 

Pa e 11 of 11 

Project Funding Source FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 
Total Over 
Five Years 

CIF = Capital Improvement Fund $ 182,400 $ 194,600 $ 5,000 $ 5,000 $ 5,000 $ 392,000 

GO = General Obligation Bonds - 120,000 1,314,000 175,000 450,000 2,059,000 

General Fund 154,850 306,300 284,000 530,000 210,000 1 ,485,150 

Debt Service Fund 61 ,667 25,000 25,000 - - 111,667 

Installment Purchase Revenue Bond 2010 SERIES 
Balance as of 9/30/12 2,676,311 - - - - 2,676,311 

Community Recreation Center Fund Balance as of 
9/30/12 743,414 81 ,800 - - - 825,214 

CBDG = Community Development Block Grant Funds 500,000 - - - - 500,000 

FINANCING UNDETERMINED - 105,000 - - - 105,000 

TOTAL $ 4,318,642 $ 832,700 $ 1,628,000 $ 710,000 $ 665,000 $ 8,154,342 

Requests for Information 

The financial report is designed to provide a general overview of the Town's finances for all those with an interest 
in the government's finances . Questions concerning any of the information provided in this report or requests for 
additional financial information should be addressed to Lisa Hancock, Accountant, Post Office Box 700, Moncks 
Corner, South Carolina 29461 . 
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BASIC FINANCIAL STATEMENTS 



ASSETS 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2012 

Cash and cash equivalents 
Receivables 

Due from other governments 
Taxes receivable 
Accounts receivable 

Temporarily restricted assets 
Cash with fiscal agent 
Cash and investments 

Prepaid expenses 
OPES Asset 
Bond issuance costs, net of accumulated amortization 
Capital assets 

Nondepreciable 
Depreciable, net of accumulated depreciation 

TOTAL ASSETS 

LIABILITIES 
Accounts payable 
Bail and bonds posted 
Accrued salaries and wages 
Unearned revenues 
Accrued interest payable 
Noncurrent liabilities 

Due within one year 
Due in more than one year 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for 

Debt service 
Capital projects 
Public safety 
Tourism 
Other 

Unrestricted 

TOTAL NET ASSETS 

Governmental 
Activities 

$ 3,061,414 

1,427,659 
2,060,253 

159,700 

2,567,795 
749,617 
25,944 

5,555 
171 ,183 

4,903,508 
2,621,492 

17,754,120 

269,155 
4,361 

53,572 
2,048,384 

49,722 

341,895 
7,232,494 

9,999,583 

2,637,496 

830,615 
712,753 

34,382 
50,522 

472,515 
3,016,254 

$ 7,754,537 

The accompanying notes to financial statements are an integral part of this financial statement. 
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Function siP rograms 

Administrative 
Planning 
Police 
Fire 
Public service 
Recreation 
Interest and other charges 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
STATEMENT OF ACTIVITIES 

YEAR ENDED SEPTEMBER 30, 2012 

Program Revenues 
Operating Capital 

Charges Grants and Grants and 
Expenses for Services Contributions Contributions 

$ 1,295,764 $ 1,472,764 $ 19,776 $ 
88 ,056 82,295 

1,760,325 232,117 233,488 
1,124,074 5,365 

888,295 437,595 64,502 
368,511 102,321 8,000 
305,611 

Total governmental activities $ 5,830,636 $ 2,332,457 $ 325,766 $ 

General revenues 

Taxes 
Property, including fee in-lieu of taxes 
Local option sales tax 
State accommodations tax 
Local accommodations tax 
Local hospitality tax 
Franchise taxes 

Grants and contributions not restricted to specific programs 
Unrestricted revenue from use of money and property 
Miscellaneous 

Net assets 

Total general revenues 

Change in net assets 

Beginning of year, as restated 

End of year 

Net (Expense) 

Revenue and 
Changes in 
Net Assets 

Governmental 
Activities 

$ 196,776 
{5,761) 

(1 ,294,720) 
(1 '118,709) 

(386,198) 
(258,190) 
{305,611} 

(3, 172,413) 

1,467,708 
890,000 

48,294 
20,114 

639,395 
580,004 
182,912 

5,761 
40,801 

3,874,989 

702,576 

7,051 ,961 

$ 7,754,537 

The accompanying notes to financial statements are an integral part of this financial statement. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
BALANCE SHEET- GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2012 

Community Moncks Corner 
Recreation Regional Recreation 

General Franchise Center Projects Complex Project 
Fund Fund Fund Fund 

ASSETS 

Assets 
Cash $1,593,318 $ - $ 736,862 $ -
Cash with fiscal agent 2,567,795 
Due from other governments 309,439 1,091 ,319 
Receivables 

Taxes receivable 1,919,672 
Accounts receivable 109,803 49,864 

Prepaid expenses 25,944 
Due from other funds 19,369 
Temporarily restricted cash and investments 749,617 

TOTAL ASSETS ~3,977,545 ~1 , 091,319 $ 786,726 ~ 3,317,412 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable $ 174,216 $ - $ 86 $ 63,082 
Bail and bonds posted 4,361 
Accrued salaries and wages 52,574 
Due to other funds 949 10,805 
Deferred revenues 2,033,285 

TOTAL LIABILITIES 2,265,385 10 891 63,082 

Fund Equity 
Fund balances 

Nonspendable 25,944 
Restricted for 

Public Safety 
Tourism 
Capital projects 775,835 2,504,713 
Debt service 749,617 
Other 

Committed: 
Underground utilities 1,091 ,319 

Assigned: 
Budget carryovers 444,846 
Capital projects 
Other 

Unassigned 1,241,370 

TOTAL FUND EQUITY 1,712,160 1,091 ,31 9 775,835 3,2541330 

TOTAL LIABILITIES AND 
FUND EQUITY ~3,977,545 ~1,091,319 $ 786.726 $ 3.317.412 

Other Total 
Governmental Governmental 

Funds Funds 

$ 731,234 $ 3,061 ,414 
2,567,795 

26,901 1,427,659 

140,581 2,060,253 
33 159,700 

25,944 
10,699 30,068 

749,617 

~ 909,448 ~ 10,082,450 

$ 31,771 $ 269,155 
4,361 

998 53,572 
18,314 30,068 

140,581 211731866 

191,664 2,531,022 

25,944 

15,509 15,509 
50,522 50,522 

3,280,548 
80,998 830,615 

472,515 472,515 

1,091,319 

444,846 
95,807 95,807 
10,510 10,510 
(8,077) 1,233,293 

717,784 7,551,428 

$ 909,448 ~ 10,082,450 

The accompanying notes to financial statements are an integral part of this financial statement. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
RECONCILIATION OF THE BALANCE SHEET- GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2012 

Total governmental fund balances 

Amounts reported for governmental activities in the statement of net assets are different 
because of the following: 

Capital assets used for governmental activities are not financial resources and therefore 
are not reported in governmental funds. The cost of assets is $10,022,398 and the 
accumulated depreciation is $2,497,398. 

Other long-term assets are not available to pay for current period expenditures and 
therefore are not reported or are deferred in the funds: 

State aid to subdivisions 
Property tax 
School resource officer 
OPEB Asset 

$ 73,585 
33,024 
18,873 
5,555 

Bond issue costs incurred and recognized as an expenditure in the governmental funds for 
debt to be issued in the subsequent year will be amortized over the life of the related debt. 

Discounts on the issuance of bonds incurred and recognized as an expenditure in the 
governmental funds for debt to be issued in the subsequent year will be amortized over the 
life of the related debt. 

Long-term liabilities, including bonds payable and accrued interest, are not due and 
payable in the current period and therefore are not reported in the funds. 

General obligation bonds $ (529,554) 
Revenue Bonds (6,795,000) 
Notes payable (233,848) 
Compensated absences payable (119,090) 
Accrued interest payable (49,722) 

Net assets of governmental activities 

$ 7,551,428 

7,525,000 

131,037 

171,183 

103,103 

(7,727,214) 

$ 7,754,537 

The accompanying notes to financial statements are an integral part of this financial statement. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS 
YEAR ENDED SEPTEMBER 30, 2012 

Community Moncks Corner 
Recreation Regional Recreation Other 

General Franchise Center Capital Complex Project Governmental 
Fund Fund Projects Fund Fund Funds 

REVENUES 
Taxes $2,178,726 $ $ 659,509 $ $ 189,500 
Licenses, permits, and 

franchise fees 1,931,412 64,502 143,200 
Intergovernmental revenue 423,701 48,294 
Charges for services 528,593 
Fines and forfeitures 223,457 37,446 
Miscellaneous revenues 31,628 68,505 10,883 896 44,645 

TOTAL REVENUES 5,317,517 133,007 670,392 896 463,085 

EXPENDITURES 
Current 

Administrative 1 '152,405 23,019 6,260 82,498 
Planning 87,065 
Police 1 ,553,149 99,963 
Fire 1,032,647 
Public service 823,912 60,186 
Recreation 354,509 

Capital outlay 344,207 91,509 302,834 65,194 
Debt service 

Principal 130,000 162,777 
Interest and other charges 266,191 23,016 
Bond issue costs 6.000 

TOTAL EXPENDITURES 5,353,894 60,186 114,528 705,285 433,448 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (36,377) 72,821 555,864 (704,389) 29,637 

OTHER FINANCING 
SOURCES (USES) 
Sale of capital assets 15,787 
Bonds issued 151,250 
Transfers in 153,560 420,000 105,497 
Transfers out (95,747) (547,787) (35,523) 

TOTAL OTHER FINANCING 
SOURCES (USES) 224,850 (547,787) 420,000 69,974 

Net change in fund balances 188,473 72,821 8,077 (284,389) 99,611 

FUND BALANCE 
Beginning of year, as restated 1,523,687 1,018,498 767,758 3,538,719 618,173 

End of year § 1,712,160 § 1,091.319 ~ 775,835 ~ 3,254,330 § 717.784 

Total 
Governmental 

Funds 

$ 3,027,735 

2, 139,114 
471,995 
528,593 
260,903 
156,557 

6,584,897 

1,264,182 
87,065 

1,653,112 
1,032,647 

884,098 
354,509 
803,744 

292,777 
289,207 

6,000 

6,667,341 

(82,444) 

15,787 
151,250 
679,057 
(679,057) 

167,037 

84,593 

7,466,835 

$ 7.551,428 

The accompanying notes to financial statements are an integral part of this financial statement. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

ANDCHANGESINFUNDBALANCES-GOVERNMENTALFUNDSTO 
THE STATEMENT OF ACTIVITIES 

YEAR ENDED SEPTEMBER 30, 2012 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are different 
because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 
estimated useful lives as depreciation expense. This is the amount by which 
depreciation exceeded capital outlay in the current period. 

Capital outlay 
Depreciation expense 

$ 803,744 
(248,334) 

In the statement of activities, the gain or loss on disposal of capital assets is 
reported. Conversely, governmental funds generally do not report any gain 
or loss on disposal of capital assets. 

Cost of capital assets 

Accumulated depreciation 

Net book value 

$ (340,295) 

316,440 

Because some revenues will not be collected for several months after the 
Town's fiscal year ends, they are not considered "available" revenues in the 
governmental funds. 

Amounts not meeting prior year availability criteria, 

recognized in governmental funds in current year 

State aid to subdivisions 

School resource officer 

Property tax 

Amounts not meeting current year availability criteria, 

not recognized in governmental funds in current year 

State aid to subdivisions 

School resource officer 

Property tax 

19 

$ (71 ,590) 

(18,462) 

(87, 116) 

73,585 

18,873 

33,024 

Page 1 of 2 

$ 84,593 

555,410 

(23,855) 

(51 ,686) 

(Continued) 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES -GOVERNMENTAL FUNDS TO 
THE STATEMENT OF ACTIVITIES 

YEAR ENDED SEPTEMBER 30, 2012 
Page 2 of 2 

The issuance of long-term debt (e.g., bonds, leases) provides current 
financial resources to governmental funds, while the repayment of the 
principal of long-term debt consumes the current financial resources of 
governmental funds . Neither transaction, however, has any effect on net 
assets. Also, governmental funds report the effect of issuance costs, 
premiums, discounts, and similar items when debt is first issued, whereas 
these amounts are deferred and amortized in the statement of activities. 
The net effect of these differences in the treatment of general obligation 
bonds and related items is as follows: 

Issuance of long term debt 

Bond issuance costs 

Principal repayments 

Revenue bonds 

General obligation bonds 

Notes payable 

$ (151 ,250) 

6,000 

130,000 

83,378 

79,399 

Some expenses reported in the statement of activities do not require the use 
of current financial resources and therefore are not reported as expenditures 
in the governmental funds. The details are as follows: 

Amortization of issuance costs 

Amortization of bond discounts 

OPES 

Compensated absences 

Current year 

Prior year 

Accrued interest expense 

Current year 

Prior year 

Change in net assets of governmental activities 

$ (6,516) 

(5,890) 

3,110 

(119,090) 

122,971 

(49,722) 

45,724 

$ 147,527 

(9,413) 

$ 702,576 

The accompanying notes to financial statements are an integral part of this financial statement. 
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Assets 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
STATEMENT OF FIDUCIARY NET ASSETS -

FIDUCIARY FUNDS 
SEPTEMBER 30,2012 

Cash and cash equivalents 

Total assets 

Liabilities 

Assets held for others 

Total liabilities 

Agency 
Fund 

$ 22,882 

$ 22,882 

$ 22,882 

$ 22,882 

The accompanying notes to financial statements are an integral part of this financial statement. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 

The Town of Moncks Corner, South Carolina, (the Town) operates under a charter originally granted by the 
State of South Carolina on December 26, 1885. The Town is governed by an elected mayor and six-member 
council. All legislative and administrative powers of the municipality and the determination of all matters of 
policy are vested in the Town Council. Each member of Council, including the Mayor, has one vote. 

Among the services which the Town funds in whole, or in part, are the following : (1) administrative including 
municipal court, (2) planning, (3) police, (4) fire, (5) public service, and (6) recreation. 

In evaluating how to define the government for financial reporting purposes, management has considered all 
potential component units. The decision to include a potential component unit in the reporting entity was 
made by applying the criteria set forth in Governmental Accounting Standards Board (GASB) 
Statement No. 14, The Reporting Entity, which defines a primary government as an entity with a governing 
body elected in a general election, and which is legally separate and fiscally independent. Any entity which 
does not meet the above criteria is potentially a component unit of a primary government. 

A component unit is a legally separate entity for which a primary government is financially accountable by 
virtue of the fact that either the primary government appoints the governing board and is able to impose its will 
on the component unit, or the component unit provides financial benefits or imposes a financial burden on the 
primary government. 

As required by generally accepted accounting principles, the financial statements of the reporting entity 
include those of the Town (the primary government) and its component unit. The component unit discussed 
below is included in the Town's reporting entity because of the significance of its operational or financial 
relationship with the Town. 

Component Units. In conformity with generally accepted accounting principles, the financial statements of 
the component unit have been included in the financial reporting entity as a blended component unit. 
Blended component units, although legally separate entities, are in substance, part of the government's 
operations, and so data from these units are combined with data of the primary government. 

Blended Component Unit 

The Moncks Corner Regional Recreation Corporation (the Corporation) is a separately administered 
organization controlled by and dependent on the Town. The Corporation is a not-for-profit corporation of the 
State of South Carolina and is exempt from income taxation under Internal Revenue Code Section 501 (c)(3). 
The Corporation has been organized exclusively for public and charitable purposes, specifically to carry out 
the acquisition and construction of the Moncks Corner Regional Recreation Complex, issuance of bonds to 
finance the construction of the recreation facility, and to own and lease the facilities to the Town for essential 
governmental functions in connection with tax exempt lease purchase financing of such facilities. These 
activities commenced in the current year. 

The Board of Directors of the Corporation are: 

David R. Kizer- Mayor Pro-tem 
William W. Peagler, Ill- Mayor 
Brantley Thomas 

President 
Treasurer 
Secretary 

Term Expires 

October 16, 2013 
October 16, 2013 
October 16, 2013 

The Moncks Corner Regional Recreation Corporation is reported as a Capital Projects Fund. 

22 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Government-wide and Fund Financial Statements 

Government-wide Statements: 

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) 
report information on all of the nonfiduciary activities of the primary government and its component units, if 
applicable. For the most part, the effect of interfund activity has been removed from these statements. When 
applicable, governmental activities, which normally are supported by taxes and intergovernmental revenues, 
are reported separately from business-type activities, which rely to a significant extent on fees and charges 
for support. Likewise, the primary government is reported separately from certain legally separate component 
units for which the primary government is financially accountable. The Town has no business-type activities 
or discretely presented component units. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment 
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other items not included among program revenues are reported 
instead as general revenues. 

Fund Financial Statements: 

The Town uses funds to maintain its financial records during the fiscal year. Fund accounting is designed to 
demonstrate legal compliance and to aid management by segregating transactions related to certain Town 
functions or activities. A fund is defined as a fiscal and accounting entity with a self-balancing set of 
accounts. All of the funds of the Town are categorized as governmental funds. Major individual governmental 
funds are reported in separate columns in the fund financial statements. 

Major Funds 

The Town reports the following major funds: 

1. The General Fund is the Town's primary operating fund. It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund. 

2. The Franchise Fund is a special revenue fund used to account for activities related to the Town's 
underground utilities franchise fee activity. 

3. The Community Recreation Center Projects Fund accounts for the collection of resources, including local 
accommodation and local hospitality taxes that will be used to construct a new recreation center in the 
town. 

4. The Moncks Corner Regional Recreation Complex Fund accounts for the issuance of bonds to finance the 
construction of the recreation facility and to own and lease the facilities to the Town for essential 
governmental functions in connection with tax exempt lease purchase financing of such facilities. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Government-wide and Fund Financial Statements (Continued) 
Nonmajor Funds 

In addition, the Town reports the following nonmajor fund types: 

1. The special revenue funds account for revenue sources that are legally restricted to expenditures for 
specific purposes (not including expendable trusts), and certain federal and state grant proceeds. 

2. The debt service fund accounts for the accumulation of resources for, and the payment of, long-term debt 
principal and interest. 

3. The capital projects fund accounts for financial resources to be used for the acquisition or construction of 
major capital projects 

4. The fiduciary fund accounts for assets held by the government in a trustee capacity or as an agent on 
behalf of others. This Agency fund is custodial in nature and does not involve the measurement of results 
of operations. 

C. Measurement Focus and Basis of Accounting 

The basic financial statements of the Town have been prepared in conformity with generally accepted 
accounting principles as applied to governmental agencies. The GASB is the accepted standard setting body 
for establishing governmental accounting and financial reporting principles. 

The accounting and financial reporting treatment is determined by the applicable measurement focus and 
basis of accounting. Measurement focus indicates the type of resources being measured, such as current 
financial resources or economic resources. The basis of accounting indicates the timing of transactions or 
events for recognition in the financial statements. 

The government-wide financial statements and proprietary funds are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses 
are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenues in the year for which they are levied. Revenue from grants, entitlements and 
donations are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. State-levied locally shared taxes are recognized as revenue in the year appropriated by the state. 

Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated absences are recorded 
only when payment is due. 

Property taxes, franchise fees, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. 
Sales, accommodations, and hospitality taxes are recorded when the underlying transaction is made. 
Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred 
and all other grant requirements have been met. Shared revenues are recorded at the time of receipt or 
earlier if the susceptible to accrual criteria are met. All other revenue items are considered to be measurable 
and available only when cash is received by the government 

The agency fund has no measurement focus but utilizes the accrual basis of accounting for reporting assets 
and liabilities. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Assets, Liabilities, and Equity 

1. Deposits 

The "deposits" classification is used only in the notes, not on the face of the statement of net assets or 
balance sheet. Deposits include only cash on hand, pooled money market funds, and certificates of deposit. 
Cash with fiscal agent is unspent bond proceeds. Temporarily restricted cash and investments are debt 
service reserves held by the bond trustee. 

The Town considers cash and cash equivalents to be currency on hand, demand deposits with banks, 
amounts included in pooled cash and investment accounts, and liquid investments with an original maturity of 
three months or less when purchased. 

2. Receivables and Payables 

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the 
end of the fiscal year are referred to as due to/from other funds. 

Taxes receivable shown are comprised of delinquent real property taxes, and the January 2012 property tax 
assessment levied for the 2013 fiscal year, which is deferred in the General Fund and Debt Service Fund. 
There is no allowance related to taxes receivable since uncollected taxes are immaterial. 

Accounts receivable are comprised primarily of sanitation fees, hospitality taxes and accommodations taxes. 
There is no allowance related to such fees and taxes receivable, since uncollected fees and taxes are 
immaterial. 

3. Capital Assets 

Capital assets, which include property, plant, and equipment, are reported in the government-wide financial 
statements. Capital assets, other than infrastructure assets, are defined by the government as assets with an 
initial, individual cost of more than $5,000 and an estimated useful life in excess of two years. Such assets 
are recorded at historical cost or estimated historical cost if purchased or constructed. As of 
September 30, 2012, the Town did not have any infrastructure assets. Donated capital assets are recorded 
at estimated fair value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets' lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during construction of governmental-type activities is not capitalized. 

All reported capital assets except land and construction in process are depreciated. Useful lives are 
estimated based on the Town's historical records. Depreciation is provided using the straight-line method 
over the following estimated useful lives: 

Assets 
Land improvements 
Buildings 
Equipment 
Vehicles 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Assets, Liabilities, and Equity (Continued) 

4. Deferred Revenue 

On the fund statements, deferred revenues arise when a potential revenue does not meet both the 
"measurable" and "available" criteria for recognition in the current period. Local option sales tax collected 
within the current fiscal year that is not available until fiscal year 2012-2013 to roll back 2012 property taxes is 
recorded as deferred revenue in the General Fund. The portion of property tax assessments that is not 
available soon enough in the subsequent year to finance current period obligations is also deferred in the 
General Fund. On the government-wide statements and fund statements, deferred revenues also arise when 
resources are received by the government before it has a legal claim to them, as when grant monies are 
received prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue 
recognition criteria are met, or when the government has a legal claim to the resources, the liability for 
deferred revenue is removed from the balance sheet and revenue is recognized. 

5. Long-term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations are reported as 
liabilities in the applicable governmental activities statement of net assets. Bond premiums and discounts, 
gains or losses on refundings and defeasance, as well as issuance costs, are deferred and amortized over 
the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable 
bond premium or discount, when applicable. Bond issuance costs are reported as deferred charges and 
amortized over the term of the related debt. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as 
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing 
sources. Premiums received on debt issuances are reported as other financing sources while discounts on 
debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual 
debt proceeds received, are reported as debt service expenditures. 

6. Compensated Absences 

It is the Town's policy to permit employees to accumulate earned but unused vacation and sick pay benefits. 
No liability is reported for unpaid accumulated sick leave as any unused sick leave is forfeited when an 
employee terminates. 

All vacation and compensatory pay is accrued when incurred in the government-wide financial statements. A 
liability for these amounts is reported in governmental funds only to the extent they are payable from current 
resources, and represent matured liabilities, for example, as a result of employee resignations and 
retirements. Compensated absences are liquidated from the General Fund. 
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NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Assets, Liabilities and Equity (Continued) 

7. Fund Equity 

Government-wide Statements 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

b. Restricted net assets - Consists of net assets with constraints placed on their use either by (1) external 
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

c. Unrestricted net assets -All other net assets that do not meet the definition of "invested in capital assets, 
net of related debt" or "restricted." 

Fund Statements 

Classifications are hierarchical and are based primarily on the extent to which the Town is bound to honor 
constraints on the specific purposes for which amounts in the funds may be spent. The Town is required to 
classify and report amounts in the appropriate fund balance classifications. The Town's accounting and 
finance policies are used to interpret the nature and/or requirements of the funds and their corresponding 
assignment of restricted, committed, assigned, or unassigned. Fund balances are classified as follows: 

Nonspendable - Amounts that cannot be spent either because they are not in a spendable form, such as 
inventory or prepaid insurance, or because they are legally or contractually required to be maintained intact
such as a trust. 

Restricted - Amounts that can be spent only for specific purposes because of state or federal laws, or 
externally imposed conditions by grantors or creditors- such as a millage adopted by the primary government 
to pay the Town's debt, or fees assessed by the Town to be used for a specific purpose. 

Committed - Amounts constrained to specific purposes by the Council itself, using its highest level of 
decision-making authority. To be reported as committed, amounts cannot be used for any other purpose 
unless the Council takes the same highest level action to remove or change the constraint. 

Assigned -Amounts the Town intends to use for a specific purpose. Intent can be expressed by the Council 
or by an official or body to which the Council delegates the authority. Council has not delegated such 
authority to any official or body as of September 30, 2012. 

Unassigned- All amounts not included in other spendable classifications. 

When an expense is incurred that can be paid using either restricted or unrestricted resources (net assets) 
the Town's policy is to first apply the expense toward restricted resources and then toward unrestricted 
resources. In the governmental funds, the Town's policy is to first apply the expenditure toward restricted 
fund balance and then to other, less restricted classifications - committed and then assigned fund balances 
before using unassigned fund balance. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions. These estimates affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
revenues and expenditures/expenses during the reporting period. Actual results could differ from those 
estimates. 

II. DETAILED NOTES ON ALL FUNDS 

A. Deposits and Investments 

Interest Rate Risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. 
Investments held for longer periods are subject to increased risk of adverse interest rate changes. 

The Town does not have a formal investment policy that limits investment maturities as a means of managing 
its exposure to fair value losses arising from increasing interest rates. 

Credit Risk 

Credit risk is the risk that an issuer of an investment will not fulfill its obligations. State statutes authorize the 
Town to invest in the following: 

(1) Obligations of the United States and agencies thereof; 

(2) General obligations of the State of South Carolina or any of its political units; 

(3) Savings and loan association deposits to the extent insured by the Federal Deposit Insurance 
Corporation; 

(4) Certificates of deposit and repurchase agreements collateralized by securities of the type described in (1} 
and (2) above held by a third party as escrow agent or custodian, of a market value not less than the 
amount of certificates of deposit and repurchase agreements so secured, including interest; and 

(5) No-load open or closed-end management type investment companies or investment trusts registered 
under the Investment Company Act of 1940, as amended, where the investment is made by a bank or 
trust company, savings and loan association, or other financial institution when acting as trustee or agent 
for a bond or other debt issue of that local government unit. 

In addition, South Carolina State statutes authorize the Town to invest in the South Carolina Local 
Government Investment Pool (SCLGIP). The SCLGIP is an investment trust fund created pursuant to Section 
6-6-10 of the South Carolina Code of Laws, and administered by the State Treasurer, in which public monies 
under the custody of any political subdivision in excess of current needs may be deposited. The SCLGIP is 
permitted to purchase obligations of the United States, its agencies and instrumentalities, and any corporation 
within the United States if such obligations bear any of the three highest ratings of at least two nationally 
recognized rating services. The SCLGIP is a 2a7-like pool, which is not registered with the Securities and 
Exchange Commission (SEC) as an investment company, but has a policy that it will operate in a manner 
consistent with the SEC's rule 2a7 of the Investment Company Act of 1940. The reported value of the Town's 
position in the pool, if any, is the same as the fair value of the pool shares. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

II. DETAILED NOTES ON ALL FUNDS 

A. Deposits and Investments (Continued) 

In accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting and 
Financial Reporting for Certain Investments and for External Investment Pools, investments are carried at fair 
value determined annually based upon quoted market prices. The total fair value of the Pool is apportioned to 
the entities with funds invested on an equal basis for each share owned, which are acquired at a cost of 
$1.00. 

Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of the Town's investment in a single 
issuer. The Town places no limit on the amount the Town may invest in any one issuer. 

Custodial Credit Risk- Deposits 

In the case of deposits, custodial credit risk is the risk that in the event of a bank failure, the Town's deposits 
may not be returned to it. The Town does not have a policy for managing custodial credit risk. However, 
South Carolina state statutes provide that banks accepting deposits of funds from local government units 
must furnish an indemnity bond or pledge as collateral obligations of the United States, South Carolina, 
political subdivisions of South Carolina, the Federal National Mortgage Association, the Federal Home Loan 
Bank, the Federal Farm Credit Bank, or the Federal Home Loan Mortgage Corporation. As of 
September 30, 2012, the Town's bank balance of $3,491,023 was fully insured or collateralized by 
government investments held by the pledging financial institution's trust department or agent in the Town's 
name. 

Custodial Credit Risk- Investments 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the Town 
will not be able to recover the value of its investments or collateral securities that are in possession of an 
outside party. The Town does not have a formal investment policy for custodial credit risk for investments. 

As of September 30, 2012, the Town did not have any investments. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

B. Deferred Revenues 

Governmental funds report deferred revenue in the fund financial statement in connection with receivables for 
revenues that are not considered to be available to liquidate liabilities of the current period. Governmental 
funds also defer revenue recognition in connection with resources that have been received, but not yet 
earned. 

At September 30, 2012, the various components of deferred and unearned revenue reported in the financial 

statements were as follows: 

Unavailable 

Property taxes receivable 

School resource officer 

State aid to subdivisions 

Total unavailable 

Unearned 

Property taxes receivable 

Local option sales tax 

Total unearned 

Total deferred revenues, governmental funds 

Total unearned revenues, government-wide 
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Fund Government-

Statement wide 

$ 33,024 $ 
18,873 

73,585 

125,482 

1,946,996 1,946,996 

101 ,388 101,388 

2,048,384 2,048,384 

$ 2,173,866 

$ 2,048,384 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

c. Capital Assets 

The following is a summary of changes in capital assets for the year ended September 30, 2012: 

As originally 
presented As adjusted 
October 1, October 1, September 30, 

2011 Adjustments* 2011 Additions Deletions 2012 

Capital assets not being 
depreciated 
Land $ 3,671,248 $ 430,424 $ 4,101,672 $ 79,995 $ $ 3,751,243 
Construction in progress 794,268 (385,425) 408,843 357,997 1,152,265 

Total capital assets not 
being depreciated 4,465,516 44,999 4,510,515 437,992 4,903,508 

Capital assets being 
depreciated 
Land improvements 204,339 9,978 214,317 204,339 
Buildings 1,856,570 (54,977) 1,801,593 40,749 1,897,319 
Equipment 595,816 595,816 21 ,748 (18,006) 599,558 
Vehicles 2,436,708 2,436,708 303,255 (322,289) 2,417,674 

Total capital assets 
being depreciated 5,093,433 (44,999) 5,048,434 365,752 (340,295) 5,118,890 

Accumulated depreciation 
Land improvements (192,716) (192,716) (3,490) (196,206) 
Buildings (551,900) (551,900) (49,773) (601 ,673) 
Equipment (461,049) (461,049) (24,699) 15,511 (485,748) 
Vehicles (1 ,359,839) (1 ,359,839) (170,372) 300,929 (1 ,229,282) 

Total accumulated 
depreciation (2 ,565,504) (2 ,565,504) (248,334) 316,440 (2,497,398) 

Total capital assets being 

depreciated, net 2,527,929 (44,999) 2,482,930 117,418 (23,855) 2,621,492 

Total carrying value 
capital assets $ 6,993,445 $ $ 6,993,445 $ 555,410 $ (23,855) $ 7,525,000 

Depreciation expense was charged to functions of the primary government as follows: 

Administrative $ 25,999 
Police 110,637 
Fire 88,564 
Public service 9,333 
Recreation 13,801 

$ 248,334 

* During the year, errors in the components of capital assets as originally reported at September 30, 2011 
were discovered and corrected. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

DETAILED NOTES ON ALL FUNDS (CONTINUED) 

D. Long-term Liabilities 

The following is a summary of changes in long-term liabilities for the year ended September 30, 2012: 

Balance Balance 
October 1, September 30, Due Within 

2011 Additions Reductions 2012 One Year 

Revenue bonds payable $ 6,925,000 $ $ (130,000) $ 6,795,000 $ 135,000 
Less deferred amounts 

for issuance discounts (108,993) 5,890 {1 03,1 03~ 

Total revenue bonds payable 6,816,007 (124, 11 0) 6,691,897 135,000 
General obligation bonds payable 612,932 (83,378) 529,554 51,290 
Notes payable 161,997 151,250 (79,399) 233,848 112,903 
Compensated absences 122,971 58,665 {62,546) 119,090 42,702 

Total long-term liabilities $ 7,713,907 $ 209,915 $ {349,433) $ 7,574,389 $ 341 ,895 

For governmental activities, compensated absences payable are liquidated by the general fund. All other 
debt incurred by the Town is funded by the Moncks Corner Regional Recreation Complex Project Fund and 
Debt Service Fund. 

Bond Indebtedness 

General Obligation Bonds 

On April 9, 2011, Town Council passed resolution number 2011-08 authorizing the sale of up to and not 
exceeding $1,500,000 in General Obligation Bonds Series 2011. As of September 30, 2012, $1,132,000 
remained authorized but unissued. 

General obligation bonds payable at September 30, 2012, are comprised of the following issues: 

2.65% interest Series 2011-A General Obligation Bond in the amount of 
$368,000, obtained in June 2011 for the purpose of purchasing a fire truck. 
Annual payments start at $36,752 and increase to $67,749 including 
interest, with a maturity date of March 2021 . 

4.07% interest Series 2008 General Obligation Bond in the amount of 
$257,000, obtained in October 2008 for the purpose of acquiring property. 
Annual payments of $30,930 including interest, with a maturity date of 
February 2018. 
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SEPTEMBER 30, 2012 

II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

D. Long-term Liabilities (Continued) 

Revenue Bonds 

Revenue bonds payable at September 30, 2012, are comprised of the following issues: 

4.225% interest bond in the amount of $6,925,000, obtained in October 
2010 for the purpose of acquiring property and the construction of the 
Moncks Corner Regional Recreational Facility. Annual payments ranging 
between $396,512 and $411,955 including interest, with a maturity date of 
December 2039. 

Less deferred amounts for issuance discounts 

Debt service requirements for the bonds are as follows: 

Year Ending September 30, Princi~al Interest 

$ 6,795,000 

(103,103) 

$ 6,691 ,897 

Total 

2013 $ 186,290 $ 281,092 $ 467,382 
2014 193,288 276,957 470,245 
2015 205,328 272,172 477,500 
2016 212,410 266,130 478,540 
2017 219,536 259,032 478,568 

2018-22 1,137,702 1,182,461 2,320,163 
2023-27 1,075,000 977,351 2,052,351 
2028-32 1,315,000 733,097 2,048,097 
2033-37 1,630,000 424,195 2,054,195 
2038-40 1,150,000 74,495 1,224,495 

Total 7,324,554 4,746,982 12,071,536 

Less deferred amounts for 
issuance discounts (103, 103) (103,103) 

$ 7,221,451 $ 4,746,982 $ 11,968,433 
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II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

D. Long-term Liabilities (Continued) 

Notes Payable 

Notes payable at September 30, 2012, are comprised of the following issues: 

4.03% interest note payable to a bank in the amount of $600,542, secured 
by equipment, obtained for the purpose of acquiring and installing 
equipment, annual payments ranging from $85,927 to $165,778 including 
interest, with balance due February 2013. 

1.03% interest note payable to a bank in the amount of $151,250, obtained 
for the purpose of acquiring a squad truck (also used as collateral), annual 
payments of$ 31 ,240 including interest, with balance due December 2016. 

Debt service requirements for the notes payable are as follows: 

Year Ending September 30, Principal Interest 

2013 $ 112,903 $ 4,263 
2014 29,645 1,594 
2015 30,036 1,203 
2016 30,432 807 
2017 30,832 408 

Total $ 233,848 $ 8,275 

E. lnterfund Balances 

lnterfund Receivables and Payables 

$ 

$ 

$ 82,598 

151 ,250 

$ 233,848 

Total 

117,166 
31 ,239 
31,239 
31 ,239 
31 ,240 

242,123 

The composition of interfund receivables and payables for the year ended September 30, 2012, is as follows: 

General Fund 

Community Recreation Center Projects Fund 

Nonmajor Governmental Funds 

Receivable 

Fund 

$ 19,369 

10,699 

$ 30,068 

Payable 

Fund 

$ 949 

10,805 

18,314 

$ 30,068 

lnterfund balances largely result from the time lag between the dates that (1) interfund goods and services are 
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) 
payments between funds are made. 
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II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

E. lnterfund Balances (Continued) 

lnterfund Transfers 

The composition of interfund transfers for the year ended September 30, 2012, is as follows: 

Transfer In 

General Fund $ 153,560 
Moncks Corner Regional Recreation Complex Project Fund 420,000 
Community Recreation Center Capital Projects Fund 
Nonmajor Governmental Funds 105,497 

$ 679,057 

Transfer Out 

$ 95,747 

547,787 
35,523 

$ 679,057 

Transfers are used ( 1) to move revenues from the fund that a statute or budget requires to collect them to the 
fund that a statute or budget requires to expend them, and (2) to use unrestricted revenues collected in the 
general fund to finance various programs accounted for in other funds in accordance with budgetary 
authorizations. 

F. Encumbrances 

Encumbrance accounting is employed as an extension of formal budgetary integration for the General Fund, 
special revenue funds, and capital project funds. At September 30, 2012, certain amounts which were 
previously restricted, committed, or assigned for specific purposes have been encumbered in the 
governmental funds. Significant encumbrances included in the governmental fund balances are as follows: 

Encumbrances included in: 

Restricted Assigned 
Fund Fund 

Balance Balance 

General Fund $ $ 79,850 

Aggregate nonmajor fund $ 18,731 $ 

G. Deficit Fund Equity 

The Victims' Assistance Fund had a deficit fund equity balance of ($8,077) at September 30, 2012. This deficit 
will be funded by future revenue and transfers from other funds. 
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II. DETAILED NOTES ON ALL FUNDS (CONTINUED) 

H. Equity Restatement 

Change in Accounting Policy 

To better reflect the appropriate type of funds presented, management has re-characterized the fund 
established to account for the Fireman's 1% funds to an agency fund. 

Correction of an Error 

Fund balance in the Community Recreation Center Capital Projects Fund was restated to recognize local 
hospitality tax revenue recognized when the underlying transaction occurred rather than when the payment 
was received. 

The effect of these changes on the Government-Wide and Governmental Fund Financial statements is as 
follows: 

Government-Wide Financial Statements 

Net assets as originally presented (September 30, 2011) 
Change in accounting policy 

Reclassify Fireman's 1% Fund from non major funds to 
Agency Fund 

Correction of an error 
Understated accounts receivable and revenue 

Net assets as restated (September 30, 2011) 

Fund Financial Statements 

Fund balance as originally presented (September 30, 2011) 
Change in accounting policy 

Reclassify Fireman's 1% Fund from nonmajor 
funds to Agency Fund 

Correction of an error 
Understated accounts receivable and revenue 

Fund balance as restated (September 30, 2011) 
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Community 
Recreation 

Center Capital 
Projects Fund 

$ 716,756 

51 ,002 

$ 767,758 

$ 7,028,979 

(28,020) 

51 ,002 

$ 7,051,961 

Total 
Fireman's Governmental 
1% Fund Funds 

$ 28,020 $ 7,443,853 

(28,020) (28,020) 

51 ,002 

$ $ 7,466,835 
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NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2012 

Ill. OTHER INFORMATION 

A. Property Taxes 

Property taxes are levied and attached as an enforceable lien on property as of January 1 of the current year. 
Taxes are billed the following October and payable without penalty through January 15 of the following year 
and go into delinquency as of March 15 of the following year. Berkeley County bills and collects current and 
delinquent property taxes under a contractual agreement with the Town. 

The Town is permitted under South Carolina law to levy property taxes for general governmental services and 
payment of principal and interest on long-term debt. The Town tax rate was 58.4 mills to finance general 
governmental operations and 3 mills for outstanding bonds and debt service for the year ended September 30, 
2012. 

The assessed valuation of real and personal properties, excluding vehicles of $4,145,690, within the Town's 
taxing jurisdiction as of January 1, 2011, was $30,860,690 according to records of the County Auditor. 

Article X, Section 14 of the South Carolina Constitution sets no limit on general obligation debt if it is 
authorized by a majority vote of the qualified electors of the Town voting in a referendum authorized by law. 
However, without a referendum the Town is authorized to incur general obligation debt for any of its corporate 
purposes in an amount not exceeding eight percent of the assessed value of all taxable property. Any general 
bonded indebtedness existing before 1977 shall not be considered for purposes of the legal debt computation. 

B. Risk Management 

The government is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and omissions; and natural disasters, which the Town insures against with participation in the 
South Carolina Municipal Insurance and Risk Financing Pool, a public entity risk pool currently operating as a 
common risk management and insurance program for local governments. The pool is self-sustaining through 
member premiums and reinsures through commercial companies for certain claims. The Town pays annual 
premiums to the pool for the insurance coverage. 

In addition, the Town insures the risk of job related injury or illness to its employees through the South Carolina 
Insurance Trust, a public entity risk pool operating for the benefit of local governments. The Town pays an 
annual premium to the Insurance Trust for its insurance coverage. Additional premium assessments may be 
required for workers' compensation claims based on the Town's claims experience. 

For the above risk management programs, the Town has not significantly reduced insurance coverage from 
the previous year, and settled claims in excess of insurance coverage for the last three years were immaterial. 
For each of the insurance programs and public entity risk pools in which it participates, the Town has 
effectively transferred all risk with no liability for unfunded claims, other than ordinary policy deductibles and 
premium assessments. 

C. Commitments and Contingent Liabilities 

Grants. Amounts received or receivable from grantor agencies in previous years are subject to audit and 
adjustment by grantor agencies. Any disallowed claims, including amounts already collected, could become a 
liability of the general fund or other applicable funds. 

Unemployment Compensation. The Town makes payments to the South Carolina Department of 
Employment and Workforce on a reimbursement basis for costs incurred in the administration of the state 
unemployment compensation statutes. For the year ended September 30, 2012, the Town made payments of 
$9,961 to the South Carolina Employment Security Commission for reimbursement claims. Claims incurred 
but not reported at September 30, 2012, are not significant. 
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Ill. OTHER INFORMATION (CONTINUED) 

C. Commitments and Contingent Liabilities (Continued) 

Litigation. The Town is contingently liable with respect to various legal proceedings which normally occur in 
the course of governmental operations. It is the opinion of Town management, based on the advice of legal 
counsel on pending litigation, that the ultimate disposition of these claims not covered by insurance will not 
have a material adverse effect on the financial condition of the Town. 

Contractual Commitments. At September 30, 2012, the Town had the following contractual commitments: 

Construction of the recreation facility 

D. Conduit Debt Obligations 

$280,959 

In May 2007, the Town as project sponsor entered into a loan agreement with the South Carolina Water 
Quality Revolving Fund Authority for the purpose of providing financial assistance to the Combined 
Waterworks and Sewer System of the Town of Moncks Corner, South Carolina (the Waterworks) for 
construction projects related to the water and sewer system. The note is secured by a pledge of the net 
revenues of the system, and is payable from those revenues. In April 2007, the Waterworks resolved to adopt 
the representations, covenants, and agreements set forth in the note, and to carry forth the duties so imposed. 
The Town is not obligated in any manner for repayment of the note beyond the resources to be provided by the 
Waterworks. Accordingly, the note is not reported as a liability in the accompanying financial statements. 

As of September 30, 2012, the aggregate principal amount payable was $4,920,825. 

E. Employee Retirement Systems and Plans 

Plan Description 

The South Carolina Retirement System (SCRS) and the Police Officers Retirement System (PORS) are cost
sharing multiple-employer defined benefit pension plans administered by the Retirement Division of the State 
Budget and Control Board. Both the South Carolina Retirement System and Police Officers Retirement 
System offer retirement and disability benefits, cost of living adjustments on an ad-hoc basis, life insurance 
benefits, and survivor benefits. The Plans' provisions are established under Title 9 of the SC Code of Laws. A 
Comprehensive Annual Financial Report containing financial statements and required supplementary 
information for the South Carolina Retirement System and Police Officers Retirement System is issued and 
publicly available on the internet at www.retirement.sc.gov, or by writing the South Carolina Retirement 
Systems, P.O. Box 11960, Columbia, SC 29211-1960. Both employees and employers are required to 
contribute to the Plans under authority of Title 9 of the SC Code of Laws. 
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Ill. OTHER INFORMATION (CONTINUED) 

E. Employee Retirement Systems and Plans (Continued) 

Funding Policy 

Employee-required contributions to the Plans are as follows: 

SCRS 
PORS, Class II 

6.50% of salary (7.0% effective July 1, 2012) 
6.50% of salary (7.0% effective July 1, 2012) 

Employers are required to contribute at the following actuarially determined rates: 

SCRS 
PORS, Class II 

9.385% of salary (10.45% effective July 1, 2012) 
11 .363% of salary (11.90% effective July 1, 2012) 

In addition to the above rates, participating employers of the South Carolina Retirement System contribute 
.15% of payroll to provide a group life insurance benefit for their participants. Participating employers under 
the Police Officers Retirement System also contribute .2% of payroll to provide a group life insurance benefit 
and .2% of payroll to provide an accidental death benefit for their participants. 

The Town's contributions to SCRS for the years ended September 30, 2012, 2011, and 2010, were $97,430, 
$95,202, and $93,306, respectively. The Town's contributions to PORS for the years ended 
September30, 2012, 2011, and 2010, were $155,851, $161,756, and $157,715, respectively. All employer 
contributions are equal to the required contributions for the years. 

F. Deferred Compensation Plans 

The Town offers its employees a deferred compensation plan created in accordance with Internal Revenue 
Code Section 457. The plan, available to all regular full-time and part-time employees, permits them to defer a 
portion of their salary until future years. The deferred compensation is not available to the employee or his 
beneficiaries until termination, retirement, death, or an unforeseeable emergency. All amounts of 
compensation deferred under the plan are held in trust for the contributing employee and are not subject to the 
claims of the Town's general creditors. The plan is administered by the State of South Carolina. 

The Town also offers its employee's participation in a deferred compensation plan , offered through the State of 
South Carolina, created in accordance with Internal Revenue Code Section 401 (k) . The 401 (k) plan has the 
same eligibility requirements as the 457 plan, although the withdrawal provisions are more lenient under the 
401 (k). Deferred compensation under the 401 (k) is not available to the employee or his beneficiaries until 
termination, retirement, death, disability, or an approved hardship, including education and purchase of a 
primary residence. All amounts of compensation deferred under the plan are held in trust for the contributing 
employee and are not subject to claims of the employer's general creditors. The funds are administered by the 
State of South Carolina. 

G. Other Postemployment Benefits 

Plan Description. In addition to the pension benefits described above, the Town administers a single 
employer defined benefit healthcare plan (the Plan). The Plan provides postemployment health benefits for 
eligible retirees and their spouses through the Town's group health insurance plan, which covers both active 
and retired members. Benefit provisions are established by Town Council. The Retiree Health Plan does not 
issue a publicly available financial report. 
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Ill. OTHER INFORMATION (CONTINUED) 

G. Other Postemployment Benefits (Continued) 

The Plan is affiliated with the South Carolina Other Retirement Benefits Employer Trust (SC ORBET), an agent 
multiple-employer irrevocable trust administered by the Municipal Association of South Carolina. Each 
participating employer is responsible for determining the appropriate amount of contributions to remit to the 
Trust. SC ORBET issues a publicly available financial report that includes the audited financial statements and 
required supplementary information for the Plan. A copy of the report may be obtained by writing to: Chief 
Financial Officer for Risk Management Services, Municipal Association of South Carolina, P.O. Box 12109, 
Columbia, South Carolina, 29211 . 

Funding Policv. Contribution requirements are established annually by Town Council. Medical coverage 
levels and premiums for the retirees and their spouses are the same as coverage provided to active Town 
employees under the Town's current health insurance plan. The plan covers all employees who retire from the 
Town, provided that: 

1) The person is employed by the Town at the time of his/her retirement; and 
2) The employee must be eligible to retire under the South Carolina Retirement System 

(SCRS or PORS); and 
3) The employee must attain age 55; and 
4) The employee must have served at least the last 10 years as an employee of the Town at the time of 

retirement. 

Service for determining eligibility for retirement is all service earned under the South Carolina Retirement 
System. Service for determining the Town's contribution toward the premium costs is credited from the date of 
hire with the Town. 

Retirees can also elect dental and vision coverage and the retirees pay the full premium for the coverage, so 
the Town has no cost for vision and dental benefits. The Town's contribution ceases when the retiree reaches 
Medicare eligibility or upon death of the retiree. Spouses may continue coverage after the death of the retiree 
for one year. The Plan provides coverage for disabled retirees with the same eligibility requirement as above. 
The Plan does not include a pre-retirement death benefit, nor does it include a withdrawal benefit. 

Retirees will pay the difference of the monthly premium minus the corresponding monthly contribution rate as 
shown below. 

Employee's years of service 
to the Town 

Beginning 10 through 14 
Beginning 15 through 24 
Beginning 25 and up 

The Town's Contribution 
toward premium costs 

$ 0 per month 
$141 per month 
$212 per month 

The Town's annual other postemployment benefit (OPEB) cost is calculated based on the annual required 
contribution (ARC) of the employer, an amount actuarially determined in accordance with the parameters of 
GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected 
to cover the normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a 
period not to exceed 30 years. 
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Ill. OTHER INFORMATION (CONTINUED) 

G. Other Postemployment Benefits (Continued) 

Annual OPES Cost and Funded Status and Funding Progress. The following table shows the components 
of the Town's annual required contribution for 2012. 

Normal cost $ 6,600 
30 year amortization of unfunded accrued liability (UAL) 8,800 

Total Annual Required Contribution $ 15,400 

The following table shows the components of the Town's annual OPEB cost for the year, the amount actually 
contributed to the Plan, and changes in the Town's net OPEB obligation to the Plan: 

Annual required contribution 
Interest on plan assets 
Adjustment to the ARC 
Administration fees 
Annual OPEB Cost 
Contributions made (120.18% of annual cost) 
Increase (decrease) in OPEB obligation 
Net OPEB (asset) obligation - beginning of year 
Net OPEB (asset) obligation- end of year 

$ 15,400 
(183) 

193 
15,410 

(18,520) 
(3,110) 
(2,445) 

$ (5,555) 

Current year contributions to the plan of $18,520, included approximately $3,500 attributable to covered 
employees' explicit and implicit subsidized benefits. 

The Town's annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan and the net OPEB 
obligation for 2012 are as follows: 

Fiscal Percentage of Net OPEB 
Year Annual Annual OPEB Obligation 
End OPEB Cost Cost Contributed {Asset) 

9/30/2010 $ 15,400 100.00% $ 

9/30/2011 15,597 115.67% (2,445) 

9/30/2012 15,410 120.18% (5,555) 

As of July 1, 2011, the most recent valuation date, the actuarial accrued liability for benefits (AAL) was 
$131,201, of which $98,492 was unfunded. The covered payroll (annual payroll of active employees covered 
by the plan) was $2,077,289, and the ratio of the unfunded actuarial accrued liability (UAAL) to the covered 
payroll was 4.74%. 

The projection of future benefits for an ongoing plan involves estimates of the value of reported amounts and 
assumptions about the probability of occurrence of future events far into the future. Amounts determined 
regarding the funded status of a plan and the employer's annual required contributions are subject to continual 
revision as actual results are compared with past expectation and new estimates are made about the future. 
The schedule of funding progress, presented as required supplementary information following the notes to the 
financial statements, will present multi-year trend information indicating whether the actuarial value of plan 
assets is increasing over time to the actuarial accrued liabilities for benefits. 
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Ill. OTHER INFORMATION (CONTINUED) 

G. Other Postemployment Benefits (Continued) 

Actuarial Methods and Assumptions. Projections of benefits for financial reporting are based on the 
substantive plan (the plan as understood by the employer and the plan members) and included the types of 
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the 
employer and plan members to that point. The actuarial methods and assumptions used include techniques 
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial 
value of assets, consistent with the long-term perspective of the calculations. Additional information as of the 
latest actuarial valuation is as follows: 

Valuation date July 1, 2011 
Projected unit credit 
Level dollar, open 
30 years 

Actuarial cost method 
Amortization method 
Remaining amortization period 
Asset valuation method 5-Year Smoothed Market Value 

80% - 120% Corridor 
Actuarial assumptions: 

Investment rate of return* 

Medical cost trend rate 
Ultimate trend rate 
Year of Ultimate trend rate 

*Includes inflation at 

6.50% 

10.50% - 5.00% 
5.00% 
2018 

3% 

The actuarial valuation as of July 1, 2011 , made the following changes in assumptions, which resulted in 
changes in the AAL and UAAL. Changes in actuarial assumptions are as follows: 

Discount rate 

Asset valuation method 

Actuarial cost method 

Actuarial accrued liability 

Unfunded actuarial accrued liability 

H. Pending GASB Statements 

Actuarial Assumptions 

as of July 1, 2011 

6.5% 

5-Year Smoothed Market Value 
Projected Unit Credit 

$131,201 

$98,492 

Actuarial Assumptions 

as of July 1, 2009 

7.5% 

Market Value 

Entry Age Normal 

$102,500 

$102,500 

In November 2010, the GASB issued Statement No. 61, The Financial Reporting Entity: Omnibus- an 
amendment of GASB Statements No. 14 and No. 34, effective for periods beginning after June 15, 2012. This 
Statement improves financial reporting by enhancing guidance for including, presenting, and disclosing 
information about component units and equity interest transactions of a financial reporting entity. The Town 
will implement the new requirements for the 2013 financial statements. 

In December 2010, the GASB issued Statement No. 62, Codification of Accounting and Financial Reporting 
Guidelines Contained in the Pre-November 30, 1989 FASB and A/CPA Pronouncements, effective for periods 
beginning after December 15, 2011. This Statement intends to improve financial reporting by contributing to 
the GASB's efforts to codify all sources of generally accepted accounting principles for state and local 
governments so that they derive from a single source. The Town will implement the new requirements for the 
2013 financial statements. 
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H. Pending GASB Statements (Continued) 

In June 2011 the GASB issued Statement No. 63, Financial Reporting of Deferred Outflows of Resources, 
Deferred Inflows of Resources, and Net Position, effective for periods beginning after December 15, 2011. 
This Statement intends to improve financial reporting by standardizing the presentation of deferred outflows 
and inflows of resources and their effects on a government's net position. The Town will implement the new 
requirements for the 2013 financial statements. 

In March 2012 the GASB issued Statement No. 66, Technical Corrections- 2012- an amendment of GASB 
Statements No. 10 and No. 62. This Statement intends to improve financial reporting by resolving conflicting 
guidance in previous pronouncements regarding the accounting and presentation of risk financing activities, 
operating leases and certain loan transactions. The statement is effective for financial statements for periods 
beginning after December 15, 2012. The Town will implement the new guidance with the 2014 financial 
statements. 

In June 2012, the GASB Issued Statement No. 68, Accounting and Financial Reporting for Pensions. This 
Statement intends to improve financial reporting for most governments that provide their employees with 
pension benefits. The statement is effective for financial statements for periods beginning after June 15, 2014. 
The Town will implement the new guidance with the 2015 financial statements. 

In January 2013, the GASB issued Statement No. 69, Government Combinations and Disposals of 
Government Operations. This Statement intends to improve accounting and financial reporting of 
combinations and disposals of government operations of US state and local governments. The statement is 
effective for financial statements for periods beginning after December 15, 2013. The Town will implement the 
new guidance with the 2015 financial statements. 

Management has not yet determined the impact implementation of these standards will have on the Towns' 
financial statements, if any. 

I. Subsequent Events 

During December and January 2013, the Town awarded contracts related to the construction of the Moncks 
Corner Regional Recreation Complex in the amount of $3,815,432. 

Management has evaluated subsequent events through March 19, 2013, the date the financial statements 
were available to be issued. 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED) 

BUDGETARY COMPARISON SCHEDULE-
GENERAL FUND 

YEAR ENDED SEPTEMBER 30, 2012 

Original Final Variance with 
Budget Budget Actual Final Budget 

REVENUES 
Taxes $ 2,458,904 $ 2,458,904 $ 2,178,726 $ (280,178) 
Licenses, permits, and franchise fees 1,894,850 1,894,850 1,931,412 36,562 
Intergovernmental revenue 478,199 478,199 423,701 (54,498) 
Charges for services 526,500 526,500 528,593 2,093 
Fines and forfeitures 270,000 270,000 223,457 (46,543) 
Miscellaneous revenues 15,043 15,043 31 ,628 16,585 

TOTAL REVENUES 5,643,496 5,643,496 5,317,517 (325,979) 

EXPENDITURES 
Current 

Administrative 1,183,000 1,189,106 1,152,405 36,701 
Planning 139,750 140,433 87,065 53,368 
Police 1,638,900 1,651 ,675 1,553,149 98,526 
Fire 1,124,425 1,127,071 1,032,647 94,424 
Public service 835,900 837,828 823,912 13,916 
Recreation 401,965 397,827 354,509 43,318 

Capital outlay 337,775 337,775 344,207 (6,432) 
Bond issuance costs 6,000 (61000} 

TOTAL EXPENDITURES 51661 ,715 5,681,715 5,353,894 327,821 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (18,219} (38,219} (36,377} 1,842 

OTHER FINANCING SOURCES (USES) 
Sale of capital assets 5,000 5,000 15,787 10,787 
Bonds issued 150,000 150,000 151,250 1,250 
Transfers in 145,750 145,750 153,560 7,810 
Transfers out (334,839} (314,839} (95,747) 219,092 

TOTAL OTHER FINANCING 
SOURCES (USES) {34,089} {14,089} 224,850 238,939 

NET CHANGE IN FUND BALANCE $ (52.308) § (52,308) 188,473 § 240,781 

FUND BALANCE 
Beginning of year 1,523,687 

End of year $ 1 ,712,160 
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REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED) 

NOTES TO BUDGETARY COMPARISON SCHEDULE
GENERAL FUND 

YEAR ENDED SEPTEMBER 30, 2012 

Budgetary Information 

An annual budget is adopted on a basis consistent with generally accepted accounting principles for the General 
Fund. All annual appropriations lapse at fiscal year-end. 

The Town follows these procedures in establishing the budgetary data reflected in the budgetary comparison 
schedule: 

• The Town Administrator and Finance Committee submit to the Town Council a proposed operating budget for 
the fiscal year commencing the following October 1. The operating budget includes proposed expenditures 
and the means of financing them. 

• Public hearings are conducted to obtain taxpayer comments. 
• Prior to September 30, the budget is legally enacted through passage of an ordinance. 
• The level of budgetary control is determined by the Town Council at the fund level. Revisions that alter the 

total expenditures of any fund must be approved by the Town Council. 
• Formal budgetary integration is employed as a management control device during the year for the general 

fund and certain nonmajor special revenue funds. 
• Budgeted amounts presented are as originally adopted with amendments, with reclassification for 

presentation purposes. 

Encumbrance accounting is employed in the Town's governmental funds. Encumbrances (e.g. purchase orders, 
contracts) outstanding at year end are included in restricted, committed, or assigned fund balance as applicable, 
and do not constitute expenditures or liabilities because the commitments will be reappropriated and honored 
during the subsequent year. 

There were no supplemental appropriations during the year. However, during the year the budget was amended 
to decrease transfers out and increase certain departmental expenditures by $20,000 respectively. The 
amendment was made to allow grant related activity to be separately accounted for, in accordance with the 
requirements of the grantor agencies. 
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Actuarial 
Valuation 

Date 

7/1/2009 

7/1/2011 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED) 

SCHEDULE OF FUNDING PROGRESS 
YEAR ENDED SEPTEMBER 30, 2012 

Actuarial 
Actuarial Accrued Unfunded 
Value of Liability AAL Funded Covered 
Assets (AAL) (UAAL) Ratio Payroll 

( a ) ( b ) ( b-a) (alb) ( c ) 

$ $ 102,500 $ 102,500 0% $ 1,956,100 

$ 32,709 $ 131,201 $ 98,492 25% $ 2,077,489 
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Percentage 
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TOWN OF MONCKS CORNER, SOUTH CAROLINA 
COMBINING BALANCE SHEET- NONMAJOR GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2012 

Special Revenue Funds 

Bureau 

of Justice Victims' Accommo- Moncks Police 

Assistance Assistance dations Corner Summer 

Grant Fund Tax Depot Camp 

ASSETS 

Cash $ 14,235 $ 397 $ 4,592 $ 2,449 $ 10,510 

Receivables 

Due from other governments 18,301 

Taxes receivable 

Accounts receivable 33 

Due from other funds 9,750 

TOTAL ASSETS $ 14,235 $ 430 $ 22,893 $ 12,199 $ 10,510 

LIABILITIES AND FUND EQUITY 

Liabilities 

Accounts payable $ 14,235 $ $ $ 672 $ 

Accrued salaries and wages 716 282 

Due to other funds 7,791 10,523 

Deferred revenues 

TOTAL LIABILITIES 14,235 8,507 10,523 954 

Fund Equity 

Fund balances 

Restricted for 

Public safety 

Tourism 12,370 11,245 

Debt service 

Other 

Assigned 

Capital Projects 

Other 10,510 

Unassigned (8,077) 

TOTAL FUND EQUITY (8,077) 12,370 11,245 10,510 

TOTAL LIABILITIES 

AND FUND EQUITY $ 14,235 $ 430 $ 22,893 $ 12,199 $ 10,510 
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Special Revenue Funds 

Total 

Police Debt Capital Nonmajor 

Drug Alcohol Service Improvement Governmental 

Fund FoxBank Permits Fund Fund Funds 

$ 25,078 $ 472,515 $ 18,307 $ 80,049 $ 103,102 $ 731,234 

8,600 26,901 

140,581 140,581 

33 

949 10,699 

$ 25,078 $ 472,515 $ 26,907 $ 221,579 $ 103,102 $ 909,448 

$ 9,569 $ $ $ $ 7,295 $ 31,771 

998 

18,314 

140,581 140,581 

9,569 140,581 7,295 191,664 

15,509 15,509 

26,907 50,522 

80,998 80,998 

472,515 472,515 

95,807 95,807 

10,510 

(8,077) 

15,509 472,515 26,907 80,998 95,807 717,784 

$ 25,078 $ 472,515 $ 26,907 $ 221,579 $ 103,102 $ 909,448 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES- NONMAJOR GOVERNMENTAL FUNDS 
YEAR ENDED SEPTEMBER 30, 2012 

Special Revenue Funds 

Bureau 
of Justice Victims' Accommo- Moncks Police 

Assistance Assistance dations Corner Summer 
Grant Fund Tax Depot Camp 

REVENUES 
Taxes $ $ $ $ $ 
Licenses, permits, and 

franchise fees 

Intergovernmental revenue 48,294 

Fines and forfeitures 32,103 

Miscellaneous revenues 2 13,865 10,624 

TOTAL REVENUES 32,103 48,296 13,865 10,624 

EXPENDITURES 
Current 

Administrative 4,638 29,052 

Police 14,235 43,748 8,391 
Capital outlay 

Debt service 

Principal 
Interest and other charges 

TOTAL EXPENDITURES 14,235 43,748 4,638 29,052 8,391 

EXCESS OF REVENUES OVER 

(UNDER) EXPENDITURES (14,235) (11 ,645) 43,658 (15,187) 2,233 

OTHER FINANCING 

SOURCES (USES) 
Transfers in 19,570 

Transfers out (35,523) 

TOTAL OTHER FINANCING 

SOURCES (USES) (35,523) 19,570 

Net change in fund balances (14,235) (11 ,645) 8,135 4,383 2,233 

FUND BALANCE 
Beginning of year, as restated 14,235 3,568 4,235 6,862 8,277 

End of year $ ~ (8,077) $ 12.370 ~ 11,245 ~ 10,510 
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Special Revenue Funds 

Total 
Police Debt Capital Non major 
Drug Alcohol Service Improvement Governmental 
Fund FoxBank Permits Fund Fund Funds 

$ $ $ $ 100,500 $ 89,000 $ 189,500 

128,700 14,500 143,200 
48,294 

5,343 37,446 
3,552 202 16,400 44,645 

8,895 128,700 14,500 100,702 105,400 463,085 

48,808 82,498 
20,312 13,277 99,963 

65,194 65,194 

162,777 162,777 
23,016 23,016 

20,312 13,277 185,793 114,002 433,448 

(11,417) 128,700 1,223 (85,091) (8,602) 29,637 

85,927 105,497 
(35,523) 

85,927 69,974 

(11 ,417) 128,700 1,223 836 (8,602) 99,611 

26,926 343,815 25,684 80,162 104,409 618,173 

$ 15,509 $ 472,515 $ 26,907 $ 80,998 $ 95,807 $ 717,784 



TOWN OF MONCKS CORNER, SOUTH CAROLINA 
SCHEDULE OF COURT FINES, ASSESSMENTS, 

AND SURCHARGES 
YEAR ENDED SEPTEMBER 30, 2012 

REVENUES 
Collections 

Fines 
Assessments 
Surcharges 

Total collections 

Fines retained by Town for general fund 
Assessments remitted to state treasurer 
Surcharges remitted to state treasurer 

Total funds not required to be retained for Victims' Assistance Program 

Revenues retained by Town for Victims' Assistance Program 

EXPENDITURES 
Salaries and related benefits 
Miscellaneous 

TOTAL PROGRAM EXPENDITURES 

EXCESS OF REVENUES OVER EXPENDITURES 

BALANCES CARRIED FORWARD 
Beginning of year 

End of year 
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$ 223,457 
232,923 

77,399 

533,779 

(223,457) 
(207,204) 

(71 ,015) 

(501 ,676) 

32,103 

37,192 
6,556 

43 748 

(11,645) 

3,568 

$ (8,077} 



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
AND ON COMPLIANCE AND OTHER MATTERS 



RWnWebsterR()!!ers.l .aw C ERTIFIED PUBLIC ACCOUNTANTS " • CONSULTANTS 

Summerville • Florence • Co lumbia • Georget own • Cha rl eston • Myrtle Beach • Sumter • Li tchfi eld 

Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

To the Honorable Mayor and Members of Town Council 
Town of Moncks Corner, South Carolina 
Moncks Corner, South Carolina 

We have audited the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Town of Moncks Corner, South Carolina (the Town), as of and for the year 
ended September 30, 2012, which collectively comprise the Town's basic financial statements and have issued 
our report thereon dated March 19, 2013. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of the Town is responsible for establishing and maintaining effective internal control over financial 
reporting . In planning and performing our audit, we considered the Town's internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements but not for the purpose of expressing an opinion on the effectiveness of the Town's internal control 
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Town's internal 
control over financial reporting . 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. However, we identified certain deficiencies in internal control over financial reporting, described in the 
accompanying schedule of findings and responses that we consider to be significant deficiencies in internal 
control over financial reporting. (Finding 2012-1 ). A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Members 

SC Association of Certified Public Accountants 

NC Associat ion of Cert ified Public Accountants 

Memb ers 

Di vision for CPA Firms, AICPA 

50 PO Box 1588 (29484) 
100 South Main Stree, Suite G (29483) 

Summerville, South Caro lina 
843-873-4400, Fax 843-873-7227 

www.websterrogers.com 

McGiadrey Alliance is a premier affil iation of independent account ing and consulting firms. McG/adrey Alliance member firms maintain their name, 
autonomy and independence and are responsible for their own client fee arrangements, delivery of services and maintenance of client relationships. 



Honorable Mayor and Members of Town Council 
Town of Moncks Corner, South Carolina 
Moncks Corner, South Carolina 
Page Two 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Moncks Corner, South Carolina's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and , accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

The Town's written responses to the findings identified in our audit are described in the accompanying schedule 
of findings and responses. We did not audit the Town's responses, and, accordingly, we express no opinion on 
them. 

This report is intended solely for the information of Town Council, management and federal awarding agencies 
and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

Summerville, South Carolina 
March 19, 2013 
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Ref# 

2012-1 

TOWN OF MONCKS CORNER, SOUTH CAROLINA 
SCHEDULE OF FINDINGS AND RESPONSES 

YEAR ENDED SEPTEMBER 30, 2012 

Department 
Program/Grant Finding/Noncompliance 

Finance Criteria: Segregation of duties, especially as it pertains to the handling of cash 
receipts, is necessary to ensure proper safeguarding of assets of the Town. 

Condition: Best practices dictate that individuals responsible for performing 
bank reconciliations and/or posting of journal entries to the general ledger 
should not accept cash payments. 

Effect: The Town has insufficient internal controls to ensure the proper 
safeguarding of cash. 

Cause: The Town has a limited number of qualified personnel to whom 
administrative and accounting duties can be assigned. 

Recommendation: Management should assess the current system of internal 
controls and implement improvements wherever cost effective. Individuals 
who are responsible for the posting of journal entries and reconciling bank 
accounts should not handle cash receipts. 

Response: Management has assessed the current system of internal controls. 
Management has implemented policies and procedures such as the 
segregation of duties to safeguard cash. Staff is limited and on rare occasions 
the Accounts Payable I Payroll Clerk, Accountant and/or Clerk Treasurer collect 
receipts from customers. These receipts are recorded in a receipt journal, the 
customer receives a copy of the receipt and the payment is kept in a sealed 
envelope in the safe until a Cashier is available to receipt in the system. 

To further safeguard cash, management has implemented a new policy in 
which the duties of setting up new employees and changing pay rates in the 
payroll system are not performed by the same person who enters time and 
generates paychecks/direct deposits. 

In regards to the Town's software program, only the Accounts Payable I Payroll 
Clerk, Accountant and Clerk Treasurer are able to set up an employee's 
privileges in the INCODE system. The software program is designed that a 
person cannot change their own privileges. 

Management diligently implements policies and procedures to safeguard cash. 
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